Department of Defense

DIRECTIVE

Decenber 15, 1986
NUMBER 1330.9

ASD (FM&P)
SUBJECT : Arned Services Exchange Regul ati ons

Ref erences : (a) DoD Directive 1330.9, subject as above, My 12, 1982

(hereby cancel ed)

(b) DoD Directive 1330.17, “Arnmed Services Comm ssary Store
Regul ations ,“ May 4, 1978

(c) DoD Instruction 1330.18, “Resale Activities Conducted Wth
The Use of Nonappropriated Funds, Qther Than By Mlitary
Exchanges, ” August 28, 1974

(d) through (n) , see enclosure 1

A REISSUANCE AND PURPOSE

This Directive reissues reference (a) to update DoD policies , prescribe
procedures , assign responsibilities, and define eligibilities for inplenenting
the Arnmed Services Exchange Regul ations (ASER) (enclosure 1) for operating the
Arny, Navy, Air Force, and Marine Corps exchanges.

B. APPLICABILITY

This Directive applies to the Ofice of the Secretary of Defense (0SD) and
the MIlitary Departnents .

C. PCLI CY

1. As Category | resale and revenue producing norale, welfare, and recrea-
tion (MWR) activities, nmilitary exchanges have the dual m ssion of providing
aut hori zed patrons with articles and services necessary for their health,
confort, and conveni ence and providing a supplenental source of funding for
DoD MAR prograns .

2. Mlitary exchanges shall be the primary source of nonsubsistence resale
nmer chandi se and services for mlitary personnel on DoD installations, other
than itens authorized for sale in commssary stores as listed in DoD D rective

1330. 17 (reference (b)). The basic authorization for resale activities conducted
with the use of nonappropriated funds (NAFs) , may be found in DoD Instruction
1330. 18 (reference (c)). Resal e activities of blind vendors are governed by

DoD Directive 1125.3 (reference (d))

D. RESPONSI BI LI TI ES

1. The Assistant Secretary of Defense (Force Managenent and Personnel)
(ASD(FM&P)) shal | :

a. Establish uniform DoD policies of the Arned Services exchange
oper ati ons.



b. In coordination with the Secretaries of the MIlitary Departnents,
mai nt ai n ASER, revising as required.

-c- Review annually the deviations granted by the Secretaries of the
Mlitary Departnents (section E. and enclosure 2, paragraph 1-102.).

2. The Secretaries of the MIlitary Departnents, or their designees, shall
conply with and shall inplenent this Drective.

E. | NFORVATI ON REQUI REMENTS

The reporting requirenents in this Drective, enclosure 2, subparagraph
1-102.C. , have been assigned Report Control Synbol DD M A) 1096.

F. EFFECTI VE DATE AND | MPLEMENTATI ON

This Directive is effective imedi ately. Forward one copy of inplenenting
docunents to the Assistant Secretary of Defense (Force Managenent and
Personnel ) within 120 days.

b . |

William H Taft, IV
Deputy Secretary of Defense

Encl osures - 2
1. References
2.  Arned Services Exchange Regul ati ons
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ARMVED SERVI CES EXCHANGE REGULATI ONS

SECTI ON |

GENERAL PROVIS | ONS

PART |- -1 NTRODUCTI ON

1- 10o0. Pur pose. These Regul ati ons establish uniform policies for operating
Arny, Navy, Air Force, and Marine Corps exchanges. Supplenentary rules,

Regul ations, and Directives of the Mlitary Departnments, not in conflict with
these Regulations, shall remain in full force and effect. These Regul ations
are not intended to cover detailed procedures or Instructions of the respective
MIlitary Departnents.

1-101. Citation. These Regul ations shall be referred to as “The Arned Ser -
vi ces Exchange Regulations' and any paragraph nmay be cited as "ASER" fol |l owed
by the paragraph nunber; i.e., this paragraph should be cited as "ASER 1-101."

1-102. Devi ati ons and Anendnments

a. Secretaries of the Mlitary Departnents are del egated authority to
approve exceptions fromthe attached |ist of authorized resale itens for sale
in the continental United States (CONUS). Further delegating of this authority
I s prohibited. Devi ations shall be authorized only after judicious review
and shall be granted primarily on the basis of geographical isolation of the

installation concerned. Judicious review shall include a listing, by nane,
of commercial dealers of the proposed exenpted itemor itens within the | ocal
communi ty. |f price surveys are taken to determ ne whether or not |ocal com

nmercial retail prices are conpetitive with those in netropolitan areas, dealers
shall be requested to provide their pricing data for conparison purposes.

b. Secretaries of the MIlitary Departnments may grant deviations with
patron privileges. Delegation of this authority is prohibited. Devi ati ons
with patron privileges shall be based on alleviating individual hardships.

c. Deviations granted by the Secretaries of the Mlitary Departnents
shall be reviewed annually as of June 30 and a report submitted to ASD(FM&P)
speci fying the exceptions and justifications (Report Control Synbol DD-M(A)
1096) .

d. Recomendations to anend sections of these Regul ations shall be
submtted by the Secretary of a Mlitary Departnent to ASD(FM&P). ASD(FM&P)
shall submt the proposed anmendnent to the Secretaries of the other Mlitary
Departnents for conment. Upon receipt of the views and conmments of the other
Departnents , the amendnent shall be considered for promnul gation,

1- 103. Department Procedures. The MIlitary Departments shall inplenent these
Regul ati ons by prescribing detailed procedures or Instructions that are consis-
tent with these Regul ati ons. Copi es of such procedures and Instructions shall

be forwarded to ASD(FM&P) and the other MIlitary Departnents.
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PART 2--DEFI NI TI ONS OF TERMS

1-201. Definitions. Ternms used in this Regulation are defined as follows:

1-201. 1. Mlitary Departnents. The Departnent of the Arny, the Departnent
of the Navy, and the Departnent of the Air Force.

17201. 2. Mlitary Services. The U S. Arny, Navy, Air Force, Marine Corps,
and the Coast Cuard.

1-201. 3. Uni fornmed Servi ces. Unl ess otherwi se qualified, the Arny, Navy,

Air Force, Marine Corps, Coast Guard; conmm ssioned officers of the Public
Health Service; and active duty (AD) and retired conmm ssioned officers of the
Nat i onal Cceani c and Atnospheric Adm nistration (NOAA) and its predecessors,

t he Coast and Geodetic Survey and the Environnental Science Services Adm n-

I stration.

1-201. &Lecretary. The Secretary, the Under Secretary, or the Assistant
Secretary of any MIlitary Departnent.

1-201. 5. Uni f ormed Personnel . Menbers of the Arny, Navy, Air Force, Mrine
Corps, and Coast Guard; cadets and m dshi pnen of the U S. Arny, Navy, Ar Force,
and Coast Guard academ es; comm ssioned officers and ship’'s officers of vessels
of NOAA; comm ssioned officers of the Public Health Service; and nenbers of the
Reserve conponents as defined in paragraph 1-201.6. , below, while on extended

AD or active duty for training (ADT).

1-201. 6. Reserve Conponents. The Arny National Guard and Air National CGuard
of the United States, the Arny Reserve, the Naval Reserve, the Air Force Reserve,
the Marine Corps Reserve, the Coast Guard Reserve, and Reserve Oficers of the

Public Health Service.

1-201. 7. Dependent . Any of the follow ng:

a. A lawful spouse.

b: Chil dren under 21 years of age and unmarried, including pre-
adoptive children, adopted children, stepchildren, foster children, and wards

dependent on the sponsor for over half of their support.

C. Children 21 years of age or over, unnmarried, incapable of self-
support because of a nmental or physical handi cap, and dependent on the sponsor
for over half of their support, including adopted children, stepchildren, and

war ds.

d. Unmarried children, including preadoptive children, adopted
children, stepchildren, foster children, and wards not having passed their
23rd birthday-and enrolled in a full-time course of study at an institute of
hi gher | earning and dependent on the sponsor for over half of their support.

e. Parents, including father, nother, father-in-law, nother-in-Iaw,
stepparent, and parent-by-adoption, dependent on the sponsor for over half of
their support.
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1-201 .8.- O phan. Surviving unmarried children of a deceased uniforned Service
menber or retired nmenber of a uniformed Service, who are either adopted or
natural born, under the age of 21 or over 21 if incapable of self-support, or
under 23 and enrolled in a full-time course of study. The surviving children
nmust have been dependents under the definition in paragraph” |.201., above, at
the tinme of death of the parent or-parents. Paragraph 1-201.7. , above, is
applicable in situations where the spouse remarries but the children formally
have not been adopted by the new parent.

1-201. 9. Surviving Spouse. A widow or widower not remarried or remarried, but
reverted through divorce or dem se of the spouse to a followng married status:

a. Menbers and retired nenbers of the regular Arny, Navy, Ar Force,
Marine Corps, and Coast Cuard.

b. Menbers of the Reserve conponents as defined in paragraph 1-201.6.
above, retired wth pay or granted retirenent pay for physical disability under
10 U.S.C. Section 1201 et seq. (reference (e)).

c. Menbers of the Reserve conponents entitled to retired pay at age

60, but who elected to participate in the Survivor Benefit Plan before attaining
t hat age.

d. Menbers of the Fleet Reserve and Fleet Marine Corps Reserve.

e. Recipients of the Medal of Honor.

f.  Menbers of the Reserve conponents who died frominjuries incurred
while on AD, ADIT, or inactive duty training (IDT), or while traveling to or

fromthe place where the nenber was to performor had perforned such duty.

g. AD and retired officers and crews of vessels, and |ight keepers
and depot keepers of the forner Lighthouse Service.

h. Veterans separated under honorable conditions who are eligible for
conpensation due to a 100 percent service-connected disability.

AD and retired conm ssioned officers of the Public Health Service.
j. AD and retired conmm ssioned officers and ship’s officers of the
NOAA and its predecessors, the Coast and Geodetic Survey, and the Environnental

Sci ence Services Adm nistration.

1-201. 10. Retired Personnel

a. Al personnel carried on the official retired lists of’ the uni-
formed services as defined in paragraph 1-201.3. , above, who are retired wth

pay, granted retirenent pay for physical disability, or entitled to retirenent
pay whether or not such pav is waived.

b. Al nenbers of the Reserve conponents as defined in paragraph
1-201.6. , above, retired with pay or granted retired pay for physical disability.



C. Personnel of the energency officers’ retired list of the Arny,
Navy, Air Force, and Marine Corps who were retired under P.L. 85-857

{ ceference (f)).

d. Retired officers and crews of vessels, and |ight keepers and
depot keepers of the fornmer Lighthouse Service (33 U.S.C. 754a, reference (g)).

e. Retired comm ssioned officers and ship’'s officers of vessels of
the NOAA and its predecessors, the Coast and CGeodetic Survey, and the Environ-

ment al Science Services Adm nistration. (Sections 857-4 and 857-5 of reference
(g)).

1-201. 11. Preci ous Metals. Gold, silver, and other netals of simlar or
greater value, and platings and filling of those netals. Thi s does not include

m nor ornanentations nade of gold, silver, and other netals of simlar or
greater val ue.

1-201. 12. Continental United States (CONUS). The 48 contiguous states and
the District of Col unbia.

1-201.13. Active Duty for Training (ADT). An AD tour that is used for train-
I ng nmenbers of the Reserve conponents to qualify those nenbers to fill the
needs of the MIlitary Services in tinme of war or national energency and such
other tinmes as the national security requires. The tour of duty is prescribed
under orders for a defined period of tinme and for a return to nonactive duty
status when the ADT period is conpl eted.

1-201. 14. Ext ended Active Duty (AD). Full-tinme duty in the active U S
Mlitary Services, entered into with the original expectation of serving for
an indefinite or stated period of tine, other than ADT.

1-201. 15. | nactive Duty Training (IDT). Any training, instruction, duty, or

the equivalent perfornmed with or w thout conpensation by nenbers of the Reserve
conponents of the Arnmed Services, as may be prescribed by the respective Secre-
tary under | aw. | ncl udes performance of special and additional authorized duties,
aut hori zed by such nmenbers on a voluntary basis in connection wth the prescribed
training or maintenance activit:ies of the unit where the nenbers are ass: igned.

1-201. 16. Agent

a. A person tenporarily authorized in witing (not to exceed 1 year
unl ess extended for continuing hardship) by the commander at the command |eve
designated by the Mlitary Departnent concerned, to purchase for authorized
pat rons:

(1) In extrene hardship cases.

(2) When no adult dependent nenber is capable of shopping due
to certified nedical reasons or because the sponsor is stationed away from his
or her househol d.

(3) When a dependent, as defined in paragraph 1-201.7. , above,
is a mnor not living with an authorized patron or when the dependent is an
or phan. An agent shall not be designated for a child who has attained the
age of 16.
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b. A person chosen by a blind or other severely disabled eligible
patron to acconpany and assist the patron in shopping.

(1) Commanders designated by the respective Mlitary Departnents
,may issue letters of authorization. that have the followng or simlar statenent:

" (Nane of patron) , the bearer of Unifornmed Services

| dentification and Privilege Card No. )
I's authorized to be acconpanied by a person of his or her
choi ce while shopping in a mlitary exchange (and conm s-
sary store, if applicable].”

(2) The Mlitary Departnents may require annual renewal.

c. A representative designated in witing to shop for an official
organi zation or activity.

1-201. 17. Unremarried Former Spouse. An unremarried forner spouse of a nmem
ber or former nenber who on the date of the final decree of divorce, dissolu-
tion, or annul nent had been married to the nenber or forner menber for a period
of at l|least 20 years, during which period the nenber or fornmer nenber perforned
at |l east 20 years of Service that is creditable in determ ning that nenber’s or
former nenber’s eligibility for retired, retainer, or equivalent pay; and the
dependents of such forner spouse.
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SECTI ON | |

AUTHORI ZED PATRONS

2-000. Scope of Section. This section lists the individuals and organi zati ons
entitled to unlimted and Iimted exchange privileges, except as may be nodified
in foreign countries by treaty or other international agreenents; specifies the -
limted privileges that are to be extended to classes of personnel not entitled
to unlimted privileges; and provides instructions for identifying authorized
patrons.

PART | --UNLIM TED PRI VI LEGES

2-101. Patrons Entitled to Unlimted Privil eges. The follow ng individuals
and organi zations are entitled to all exchange privil eges:

a. Al uniforned personnel on AD and their dependents, as defined
i n paragraph 1-201.7. , above.

b. Al nenbers of the Reserve conponents participating in reqgularly
scheduled IDT on the basis of 1 day of unlimted privileges for each IDT peri od.
Dependents may acconpany the nenber or nmay utilize privileges instead of the
menber .

c. Al recipients of the Medal of Honor and their dependents as defined
i n paragraph 1-201.7. , above.

d. Al retired personnel as def ined in paragraph 1-201. 10., above, and
their dependents as clef:ined in paragraph 1-201.7. , above.

e. Enlisted personnel transferred to the Fleet Reserve of the Navy
and Fleet Marine Corps Reserve after 16 or nore years of active mlitary service.
(These personnel are equivalent to Arnmy and Air Force retired enlisted personnel. )

f. Orphans as defined in paragraph 1-201 .8., above.

g. Surviving spouses as defined in paragraph 1-201.9. , above, and
dependent children and parents as defined in paragraph 1-201 .7., above. Pat r on
privileges shall be extended to dependent survivors of those nenbers of Reserve
conponents defined in subparagraph 1-201.9.c., above , effect.ive on the 60th
anni versary of the deceased nenber’s birth.

h. Contract surgeons during the period of their contract.
i.  Red Cross personnel assigned to duty outside the CONUS, Al aska,
Hawai i, and Puerto Rico with an activity of the Mlitary Services and their

dependents as defined in paragraph 1-201 .7., above.

j. Oficers and enlisted personnel and their dependents of the mlitary
services of foreign nations on AD, as follows:
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(1) When on duty with U S. Mlitary Services under orders issued
by the U S. Arny, Navy, Air Force, or Marine Corps. (Excluded are officers
and enlisted personnel of foreign nations, retired or on leave in the United
States, or when attending U S. schools, but not under orders issued by the
U S Arny, Navy, Air Force, or Marine Corps.)

(2) In overseas areas, when determ ned by the major overseas
commander that the granting of such privileges is in the best interests of
the United States and such persons are connected with, or their activities are
related to, the performance of functions of the U S. MIlitary Establishnent.

k. Oficial organizations or activities of the Mlitary Services that
are conposed of personnel on active mlitary duty.

1. “Honor ably di scharged veterans of the uniformed services and nenbers
of Reserve conponents when hospitalized where exchange facilities are avail abl e.

m  Honorably discharged veterans of the uniforned services with a 100
percent service-connected disability and their dependents as defined in
paragraph 1-201.7. , above.

n. Governnent departnents or agencies outside the Departnment of Defense
when determ ned by the | ocal commanding officer that the desired supplies or
services may not be obtained conveniently el sewhere, and that the supplies or
services may be furnished without unduly inpairing the service to exchange
patrons.

0. Agents as defined in paragraph 1-201. 16., above, may be authorized
to shop only for patrons entitled to unlimted privileges, but are not authorized
to shop in their own right.

p. US civilian DoD enpl oyees and their dependents stationed outside
of CONUS, Al aska, Hawaii, and Puerto R co.

q.- U S. enployees and their dependents of firns under contract to the
Depart nent of Defense enpl oyed outside of CONUS, Alaska, Hawaii, and Puerto
Ri co.

r. United Service Organizations (USO), Inc., personnel stationed
outsi de the CONUS, Al aska, Hawaii, and Puerto Rico. Over seas conmanders may
extend privileges to USO area executives, USO executive directors, and assistant
executive directors when in the capability of the exchange and shall not inpair
the mlitary m ssion.

s. Unremarried forner spouse as defined in paragraph 1-201. 17., above.

| n accordance with P.L. 97-252 (reference (h)), patronage authority shall apply
in the case of any unremarried former spouse of a nenber or fornmer nenber of
the uniformed services only if the final decree of divorce, dissolution, or
annul ment of the marriage of the former spouse and such menber or former nenber

Is dated on or after February 1, 1983.
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PART 2--LIM TED PRI VI LEGES

2-201. Patrons entitled to Limted Privil eges. The follow ng classes of per-
sons shall be entitled to limted exchange privileges as set forth in paragraphs
2-201.1. thru 2-201.9. , below, and as restricted by section IV, part 5, below, of
this encl osure.

2-201. 1. | nactive Reserve Conponents. Menbers of Reserve conponents not on
extended AD, ADT, IDT, or hospitalized shall be entitled to purchase such
necessary articles of uniform clothing, accouternents, and equi pnment in such
quantities as shall be required imredi ately when called to AD.

2-201. 2. Armed Services Personnel of Foreign Nations. AD officers and
enlisted nmen of the armed services of foreign nations when visiting a U S.
mlitary installation shall be entitled to all exchange privil eges, except
t hat nerchandi se sold to such personnel shall be restricted to quantities
required for their personal use.

2-201. 3. Uni f ormed and Nonuni formmed Personnel of Recognized Wl fare Services.
Uni f ormed and nonuni f ornmed personnel working in recognized welfare service
organi zation offices in an activity of the Mlitary Services shall be entitled
to the privileges of the fountain, snack bar, and restaurant when the local
commandi ng officer determ nes that these facilities are not conveniently

avail abl e from ot her sources.

2-201. 4. Exchange Enpl oyees. Exchange enpl oyees shall be entitled to al
privileges of the exchange system where they are enpl oyed, except for pur-
chase of articles of uniformand State tax-free itens. Dependents of this
patron category are authorized access to exchanges, but are not authorized to
make purchases.

2-201. 5. Civilian Enpl oyees and Red Cross Personnel Residing on Mlitary

Reservations . CGvilian enployees and full-time paid staff of the Red Cross
and their dependents who are required to reside on mlitary reservations in
CONUS, Al aska, Hawaii, and Puerto R co shall be entitled to exchange privil eges,

except articles of uniformand State tax-free itens.

2-201. 6. Civilian Enpl oyees Wthin the CONUS, Al aska, Hawaii, and Puerto Rico
Not Residing on Mlitary Reservation?. G vilian enpl oyees working on, while
residing off, mlitary reservations shall be entitled to the privileges of the
fountain, snack bar, and restaurant when the |ocal commandi ng officer determ nes
that these facilities are not conveniently available from other sources.

2-201. 7. Cvilian DoD Employees Wien in Tenporary Duty Status . Civilian DoD
enpl oyees shall be entitled to exchange privil eges, except for articles of
uniform and State tax-free itens when in tenporary duty status for the

fol | ow ng:

a. Qutside of CONUS, Al aska, Hawaii, and Puerto Ri co.

b. When occupying CGovernnent quarters on military installations.
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2-201.8. Visitors. Visitors to mlitary reservations shall be entitled to the
privileges of the fountain, snack bar, and restaurant when the |ocal comrandi ng
officer determnes that these facilities are not conveniently available from

ot her sources.

2-201. 9. Service Orientation Program Participants. Menbers of Reserve Oficers
Trai ning Corps and Junior Reserve Oficers Training Corps while visiting instal-

| ati ons under orders as part of a service orientation program, nmenbers of the
Naval Sea Cadet Corps on 2-week summer training duty, and nenbers of the Cvil

Air Patrol Corps on 2-week summer training duty, if occupying Governnent quarters
on a mlitary installation, are authorized exchange privileges except purchase

of tax-free itens. Civil Air Patrol cadets and senior nenbers al so are autho-
rized to purchase articles of uniforns when necessary as authorized by Gvil

Air Patrol Drectives and as reflected by Air Force Regul ati ons when identified
properly by an official Cvil Ar Patrol nenbership card.

PART 3--1 DENTI FI CATI ON OF PATRONS

2- 301. Positive lIdentification Required. Any individual seeking to nake a
purchase from an exchange positively shall be identified as an authorized patron
bef ore consummati ng a sal e. Patrons in conplete regulation U S mlitary uni-
form my be identified thereby. The credentials of nonunifornmed patrons shall
be checked carefully to ensure that each individual is entitled to patron

privil eges. Sal es shall be made only to authorized patrons.

2- 302. Types of ldentification Required. Subject to the instructions in para-
graph 2-303., above, and except as in paragraph 2-304., below, authorized patrons
of exchanges shall be identified by the conplete regulation U S. mlitary uniform
by an official Armed Services ldentification Card, or by an official identifi-
cation card issued by the Mlitary Service of which the patron is a nenber.

Each card shall be |lam nated and bear the picture and signature of the person

to whom i ssued.

2- 303. I dentification Procedures. Except for personnel in conplete regulation
U S mlitary uniform exchanges shall accept the identification cards referred
to in paragraph 2-302., above, as proper identification for the follow ng:
menbers of the unifornmed services who are on extended AD; nenbers of the
Reserve conmponents who are on ADT or |IDT, nenbers of the Reserve conponents

in an inactive status when purchasi ng under paragraph 2-201.1. , above; retired
personnel ; dependents; and enpl oyees of the exchange servi ces. Besi des the
identification cards referred to in paragraph 2-302. , above, nenbers of the

Reserve conponents who are on ADT shall be required to produce orders; and
menbers of Reserve conponents who are participating in IDT shall be required

to produce a |eave and earnings statenent or letter of authorization issued by

t he Reserve conponent organi zation. Dependents of nenbers of Reserve conponents
who utilize their sponsor’s exchange privileges shall be identified by a driver’s
| i cense and by an endorsed copy of the sponsor’s orders, a |eave and earnings
statement, or a letter of authorization issued by the Reserve conponent

or gani zati on.
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2-304. Patrons of Fountains, Snack Bar, and Restaurant Facilities. | dent i -

fication cards shall not be required of personnel who are authorized only to
patroni ze fountain, snack bar, and restaurant facilities under the conditions
I n paragraphs 2-201.3. , 2-201.6. , and 2-201.8. , above.
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SECTION |11

SCOPE OF OPERATI ON

PART | - - AUTHORI ZED ACTI VI TI ES

3-101. Li st of Activities. Secretaries of the Mlitary Departnents shall
prescribe the activities that may be operated by the exchanges under their
cogni zance. Exchanges are authorized to operate the followng activities:

Retail stores.

Mai | order catal og services.

Aut onobi | e garages and service stations.

Restaurants, cafeterias, and snack bars.

Bar ber and beauty shops.

FI ower shops.

Laundries, dry cleaning, and pressing.

Tai | or shops.

Watch repair shops.

Radi o and tel evision repair shops.

Shoe repair shops.

Phot ogr aphi ¢ st udi os.

Vendi ng and anusenent nachi nes.

GQuest and hostess houses.

Taxi cab and bus services.

Personal servi ces.

Newsst and.

Fresh neat and produce departnents (when specifically
aut hori zed by the Secretary of the MIlitary Departnent
concerned, (paragraph 3-301., below).

s. Pay tel ephone stations.

t. Telephone calling centers.

uu  Mni-storage facilities (each |ocation subject to MWR Panel,
Readi ness subcomm ttee, House Arned Services Conmmittee (HASC)
review before activation).

THRNW oS 3I L ToSKR D An o

PART 2-- AUTHORI ZED RESALE | TEMS

3-201. |tems Aut horized in CONUS

a. Except as provided in subparagraph 3-201.b., below, exchanges are
aut horized to stock and sell only the itens of nerchandise as listed in attach-
ment 1 to this enclosure. Each Mlitary Service nmay designate the itens that
may be stocked in its exchanges. Price limtations on authorized itens, as

prescribed in this list, apply to the cost (invoice) price.

b. The Secretaries of the MIlitary Departnents nmay prescribe in their
regul ations a selection of foods and beverages including nmalt beverages, w ne
coolers, and other |ow al coholic beverages with less than 7 percent alcoholic
content by volune, which provide a basic |evel of service customarily provided
i n conmercial conveni ence food stores. Those itens shall:

(1) Be limted by nunber of itens and contai ner size as specified.

Mo
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(2) Supplenent the primary full-line grocery service provided by
the comm ssary systens.

3-202. Overseas Stockage and Sale of Itens. Secretaries of the Mlitary
Departnents or their designees shall determine itens to be stocked or sold
out si de of CONUS. Orders may be taken by overseas exchanges for U S. -nade

aut onobi | es, notorcycles, and furniture for delivery in CONUS with a pernanent
change of station.

3-203. Price Limtations. The price limtations shown in attachment 1 of this
encl osure are stated in tw anounts. The first anmount is the price limtation
for the category or itemas initially approved by the House Arned Services
Committee and is stated in ternms of price prevailing in the base year 1967.

The second anount reflects changes in econonm c conditions occurring since the
base year 1967. The latter price is the current nmaxi mal cost price authorized
for procuring authorized resale itens for resale by exchanges. This latter
price shall be adjusted fromtine to tine based upon change in the Departnent
of Labor producer price index (1967 = 100) for industrial commodities. When a
5 percent change in the index has been existent for a 6 nonths period, the
Deputy Assistant Secretary of Defense (Mlitary Personnel and Force Managenent),
Ofice of the ASD(FM&P), shall issue a change to this D rective show ng the
revised cost price limtations.

3-204. Additional Resale Itens. Requests for additional resale itens in
CONUS shoul d be submtted as requests for deviations from the Regulations in
paragraph 1-102., above.

PART 3--FRESH MEAT AND PRODUCE DEPARTMENTS

3-301. Statement of Policy. When no commissary store is available on the
installation, and when fresh neat and produce nerchandise is not avail able
within a reasonable distance at a reasonable price, or in satisfactory quality
and quantity, an exchange may be authorized to operate fresh neat and produce
departnments as item zed in paragraph 3-302., below. At such locations, the
exchanges may expand the grocery selection from the basic conveni ence | evel
cited in subparagraph 3-201.b., above, to a level that neets custoner grocery
service requirenents. The fresh neat, produce, and full-line grocery depart-
ments may be authorized by the Secretary of the MIlitary Departnent concerned.
When an existing conmissary is disestablished, an exchange nay be authorized
to operate fresh neat, produce, and full-line grocery departnents. When t he
need no | onger exists, the authority to operate neat, produce, and expanded
grocery departnents shall be withdrawn by the Secretary of the Mlitary
Depart nent concer ned.

3- 302. Aut hori zed Food Exceptions

a. Wien fresh neats and produce departnents are authorized, the follow ng

mer chandi se may be sold by the exchanges:
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_ (1) Fresh neat.
(2) Fresh poultry.
(3) Fresh seaf ood.
(4) Fresh fruit.

(5) Fresh produce.

b. O her necessary grocery itens may be sold without Iimtation in
nunber of itens or container size.

PART 4--SPECI AL ORDERS

3-401. Statement of Policy. Exchanges in CONUS are prohibited from selling,
by special order or catalog, nerchandise not included in the |ist of authorized
resale itens in attachnment 1 of this enclosure or nerchandi se costing nore than

applicable cost limts. This restriction also applies to concessionaire
activities
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SECTION |V

OPERATI ONS, POLI CI ES AND | NSTRUCTI ONS

PART | - - ORGANI ZATI ON

4-101. Organi zational Structure. Each Mlitary Service shall utilize inits
exchange operation the organi zational structure that it considers best adapted
to its requirenents.

PART 2--AUDI TS AND | NSPECTI ONS

4-201. External Audits. Each Mlitary Service shall require annual audits

of its exchange systens by a certified public accounting firmor firns. These
audits shall include the central offices (if maintained) and such regional
organi zations and individual exchanges as may be necessary to obtain properly
certified statenents as to the financial condition of the exchanges under the
cogni zance of each MIlitary Service. Audits by certified public accountants
shall conply with DoD Instruction 7600.6 (reference (i)). Enclosure 1 in
reference (i) prescribes the mnimal requirenents for audits of nonappropriated
fund (NAF) instrunentalities conducted by independent public accountants.

4-202. Internal Audits and | nspections. Each MIlitary Service shall determ ne
and require such internal audits and inspections as it may consi der necessary or
desirable, and that internal audits neet the requirenents in DoD Instruction
7600.6 (reference (i)), DoD Instruction 7600.2 (reference (j)), and OMB G rcul ar
No. A-73 (reference (k)).

PART 3--METHODS OF OPERATI ONS

4-301. Direct or by Concession. Any or all of the Mlitary Service facilities
| isted in paragraph 3-101., above, shall be prescribed by the applicable MIi -
tary Service and may be operated directly by an exchange or operated as an
exchange concessi on. Concessi onai re operations nmay be authorized in accordance
W th procedures prescribed by each Mlitary Service. These procedures shall
provi de for conparison of alternative costs before determ ning nethod of
operati on.

PART 4-- PRI Cl NG

4-401. St atement of Policy. Mer chandi se and services sold through the mli-
tary exchange, whether by direct or concession sale, should be priced in a sub-
stantially uniform manner at the |owest practicable |evel consistent with the
primary mssion of the mlitary exchanges of providing authorized patrons with
articles and services necessary for their health, confort, and conveni ence.

The creation of a supplenental source of funding for mlitary general welfare
and recreational prograns is to be considered a secondary m ssion when estab-
lishing selling prices.
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4-402. _Establishment of Prices. Each exchange service shall set prices to
be charged for nerchandi se and services in accordance wth policies and proce-
dures prescribed by each Mlitary Department. The pricing policies of the
Mlitary Departnents shall encourage maxi mal pricing commonality anong the
mlitary exchange services.

PART 5-- CONTROL OF SALES

4-501. Purchase Limtations. Secretaries of the Mlitary Departnents or
their designees may prescribe purchase limtations to control the sale of
any particular item of exchange nerchandi se.

4-502. Def erred Paynents

a. Except as provided in subparagraphs 4-502.b. and 4-502.c. , bel ow,
the Secretaries of the MIlitary Departnents or their designees may authorize
only the followng Iimted types of nerchandi se sale or services on a deferred
paynment basis for which no finance or interest charges shall be assessed:

(1) Articles necessary for the health, confort, or convenience
of recruits, officer candidates, reenlistees, prisoners, or detained personnel.

Payment shall be nmade within 30 days.

(2) Mlitary uniforns and accessories. The liability of any
I ndi vidual shall not exceed the initial cost of the uniformrequirenent, to
be paid in not nore than 12 nonthly install nents.

(3) Articles or services delivered or provided to private on-base
quarters, such as mlk or bread deliveries. Billing and paynent shall be
mont hl y.

(4) Sales to other authorized Governnent agencies or instrunenta-
lities. Billing and paynent shall be nonthly.

b. Secretaries of the Mlitary Departnments or their designees nmay
aut hori ze exchanges in overseas areas to sell nerchandise on a deferred paynent
basi s. Def erred paynent plans and any substantive changes, including patron
eligibility, dollar or nerchandise limtation, repaynment schedul es, finance
charges, and default and collection provisions shall be subnmitted to ASD(FM&P)
for prior approval.

c. Exchange services are authorized to accept nationally recognized
credit cards. Exchange concessionaires may be authorized to accept those charge
cards or to conclude other credit arrangenents customarily recognized in their
comrerci al trade.

PART 6-- SUPPORT OF EXCHANGE

4-601. Statenent of Policy. Appropriated and nonappropriated fund support
of exchanges shall be provided in accordance with the policies in DoD D rective

1015.6 (reference (1)).
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4-602. MIlitary Personnel . Mlitary personnel shall be assigned to exchange
operations in accordance with the policies in DoD Drective 1015.4 (reference

(m) .

PART 7--TAXES

4-701. Federal Retailers Excise Tax. The Federal Retailers Excise Tax shal
be included in the sales price of all nerchandi se subject to this tax.

4-702. Sales of State Tax-Free Tobacco Products. State tax-free tobacco pro-
ducts shall be sold only to those individuals, organizations, and activities
entitled to unlimted privileges under subparagraphs 2-101.a. through n., above,
and to nenbers of Reserve conponents on |DT. Sale of State tax-free tobacco
products to such nmenbers of Reserve conponents on |IDT shall be limted to quan-
tities that reasonably nmay be consuned while on duty, or to the mninmal sale
unit , 1f such State tax-free tobacco products shall not be renoved fromthe

I nstal |l ation.

4-703. Sal es of State Tax-Free Beverages. State tax-free soft drinks and
mal t beverages shall be sold only to those individuals, organizations, and
activities entitled to unlimted privil eges under subparagraphs 2-101.a. ,
b.e o.4., e., f., g., h., 1., j.,k., |I., m, and n.and to nenbers of
Reserve conponents on IDT. Sale of State tax-free beverages to such nenbers
of Reserve conponents on IDT shall be limted to quantities that reasonably
may be consuned while on duty, or to the mninmal sale unit, if that such
State tax-free beverages shall not be renoved fromthe installation.

PART 8- - PROCUREMENT POLI CY

4-801. Statenent of Policy. Procurenent shall be in accordance with DoD
| nstruction 4105.67 (reference (n)) and inplenenting Regul ati ons published by
the Mlitary Departnents.

PART 9--LEGAL STATUS

4-901. Legal Status. The mlitary exchanges are U S. instrunentalities.
Mlitary exchanges are entitled to the imunities and privileges enjoyed by

t he Federal Governnent under the Constitution, Federal Statutes, established
principles of law, and international treaties and agreenents. The mlitary
exchanges are imune fromdirect State taxation and from State regul atory
laws , such as licensing and price control statutes, whose application m ght
result in interference with the perfornmance by the mlitary exchanges of their
assi gned Federal functions.

Attachment - 1

1. Authorized Resale Itens in CONUS Exchanges
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AUTHORI ZED RESALE | TEMS I N CONUS EXCHANGES

| TEM

Tobacco and Accessories (excluding those

nmade of precious netals)

Ash trays

Cases; cigarette

Ci garette boxes
Ci garettes
Cigars

Flints and w cks

Fluid; |ighter

Hol ders; cigar or

Hum dor s
Li ghters

Mat ches

Mbi st eners; tobacco

Paper; cigarette
Pi pe cl eaners
Pipe filters

Pi pes

Pi pe racks
Pouches; tobacco
Tobacco

Snuf f

Toiletries and Drugs

Belts; sanitary

cigarette

2-1-1

BASE PRI CE
1967

Dec 15, 86
1330. 9 (Encl 2)

CURRENT
COST LIMT




Bottles ; inrants', including nipples

Brushes; tooth

Brushes

Cont ai ners; soap, tooth brush,
Cott on; absorbent

Cream dental

Combs ; pocket

Dental fl oss

Dentifrices

Deodorants; perspiration
Douche bags

Hai r preparations

Jelly; petrol eum

Li pstick (excluding those
wi th containers nmade of
preci ous netal s)

Napki ns; sanitary

Nets; hair

Pins; hair and bobby
Pol i sh; nai

Pomade; lip

Powder; face and conpact
Powder; foot

Powder; tal cum

Powder; tooth

Prophyl acti cs

Puffs; powder

etc.

2-1-2

BASE PRI CE
1967

CURRENT
COST LIMT




Dec 15, 86
1330. 9 (Encl 2)

BASE PRI CE CURRENT
| TEM 1967 COST LIMIT

Remedi es, standards, first aid

fitemc and brands as. approved
D}" :_.'_“'-;:\ N = . '

Renover; nail polish

Rouge; including eye makeup
Shanpoo

Shavi ng accessories and supplies
Skin creanms and | otions

Soap

Sol ution; antiseptic

Ti ssue; cl eansing

Ti ssue; toilet

Wgs, falls, wglets,
chignons, and other hairpieces

Stationery and Supplies

Books , manual s, and periodicals
Books; scrap
Cal cul ators; electronic

Cards; greeting, including
post al

Cards; playing

Envel opes

Ganes

| nk

Paper; witing

Pencils; nechanical and |ead

Pens; hol ders and points
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BASE PRI CE CURRENT
| TEM 1967 COST LIMT

Phot ogr aph al buns, i ncluding
mounting aids

Photo franmes (excluding those
made of precious netals)

Stationery supplies
Training aid supplies
Typewriters; portable

Cl ot hing and Accessori es
(Military Type)

Bags; shoul der

Bel ts

Caps

Cap covers

Cuff links (mlitary)
Garters

d oves

| nsigni a

Mufflers

Neckti es

Shirts

Shoes

Socks

Cloth and findings (for
outer garnents of tailor-

made uni f orns)

Quter garnments in accordance
w th departnental regulations

Cl ot hing and Accessories (Cvilian Type)

Belts
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| TEM
Bocts; nen’s and | adi es’

Childreo's cl ot hing
and footw:=ar

Coats; outerwear, men's
and |adies’ (except fur)

Col | ar stays
Dress shi el ds
Dr esses:

Ladi es’ dresses and appar el
i ncluding maternity clothes

A oves
Handker chi ef s

Headwear, rain hats,
and ot hers

Handbags

Hel net s

Infants’ clothing

Intimate apparel; fenale:
Br assi eres
Grdles and garter belts
Gowns
Panti es

Slips

Men's suits and multipiece sets

Muf fl ers

Neckti es

R

-1-5

BASE PRICE
1967

Dec 15, 86
1330. 9 (Encl 2)

CURRENT
COST LIMT




I TEM
Overshoes and rubbers
Pants for sports and casual
Paj anas
Robes

Sandal s, bath

Shirts and bl ouses,
dress and sports

Shoes:
Men’s and | adi es’
Athletic
Shorts and trunks
Skirts
Sl i ppers
Socks
Sports Coats
St ocki ngs
Supporters; athletic
Suspenders
Sweat shirts
Swe (ters,
Swam s 0. (5 ard trunks
mbrellas
Under wear
Yard goods

Wr k cl ot hes

wear

2-1-6

BASE PRI CE
. 1967

CURRENT
COST LIMT




Dec 15, 86
1330. 9 (Encl 2)

- BASE PRI CE CURRENT
| TEM 1967 COST LIMT
Jewe 1 ry
Bracel ets $ 6.73 e
Char s § 2.02
Cips or pins;
Tie or collar $ 4.71 *
Conpact s $ 6.73
Cuff links $ 6.73 %
Earrings $§ 6.73 J
| dentification chains $ 3.37 x
Locket s § 6.73
Neckl aces $ 6.73
Pi ns § 6.73
Ri ngs
Di anond; 1/2 carat
Gt hers : $ 45.50 w
VWt ches
Wat ch straps and attachnents $ 5.32 ¥
Jewelry, with mlitary
insignia (nonuniform $ 16. 67
NOTE: Current cost limt for those jewelry itenms marked with an

asteri sk shal

based on the | owest ful
base price of gold on that date in relation to the 1967

base price of $35 per ounce.
the cost price limts,

the nultiple shal

be conputed on the first day of each nonth
mul ti ple of the Handy and Har man

To mnimze fluctuations in
be conputed on

t he next highest even $100 above the quoted gold price.
(For exanple, gold prices between $301 and $400 per ounce
shal | be rounded to $400,

price of $35.

Ther ef or e,
shall be 11 x $6.73 or $74.03.

2-1-7
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| TEM

Housewares and Accessori es

Accessories ; kitchen (such as
pots, pans, bow s, pitchers,
can opener, spatulas, eggbeaters,
food choppers, cutlery, and paper
product s)
Baby furniture:

Car seats

Safety gates

Bassi nets and car beds

Hi ghchairs, mattresses,
and pl aypens

Strollers, baby baths,
cribs, baby buggi es,
chest of drawers, and wal kers
Bags; garnent and | aundry
Bat hroom fi xtures and accessories
(such as mats, towel bars, glass
hol ders, toothbrush hol ders, and
fixture covers)
Bl ankets, sheets, and pill owases
Casual hone furnishings:
Knockdown furniture (conpletely
di sassenbl ed) and bunkbeds (no other
type of beds or headboards)
Area rugs (less than 9° x 12’)
Fol ding tables and chairs
Foam flip-out chairs
Cl eani ng and nai nt enance
equi pnent and supplies, carpet

sweepers, ironing boards,
kitchen stools, clothes dryers, etc.

2-1-8

BASE PRI CE

1967

$

44. 56

CURRENT
COST LIMT

“$142. 60



| TEM

Cl ocks (excluding those
made of precious netals)

Decorati ve housewares and
accessori es

Di nner war e:
Up to six-piece place setting
Servi ng accessories

El ectrical appliances:

FI oor polishers

and

Food processors, fans,

cof f eenaker s

Hum difiers , dehumdifiers |,
and air purifiers

M cr owave ovens

Refrigerators |,
Si ze,

Roti sseries, roasters,
Vacuum cl eaners
Personal and hone conputers:

Centra
I nt er nal

processing unit,
storage and keyboard

Ext ernal storage devices
Moni t or

O her peri pherals

Al'l others
El ectrical supplies (such as
bulbs , plugs, outlets, and wire)

Dec 15, 86
1330.9 (Encl 2)

BASE PRI CE
1967

CURRENT
COST LIMT

$ 44.56 $ 142.60

under -t he- count er
not exceeding 5.5 cubic feet

and broilers

$2,000.00
$ 600.00
$ 800.00
$1, 000. 00

$ 20.19 $ 64.60
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| TEM
Flatware and fl atware sets,
d asses; drinking

Hangers; clothing

Home and autonotive phono-

stereo self-contained units,
I ncl udi ng speakers (speakers
may be detached but nust be
i ncluded in the total unit cost)

Lanps; all types
Li nens: table
Pl ants and shrubs

Radi os; table and portable,
I ncl udi ng autonotive types

Sewi ng accessories

Sewi ng nachi nes, including
cabi nets and accessori es

Tape recorders, including

sound tape tracks and video

recorders

Tapes, phono records, and
supplies

Washi ng machi nes; snall
portable type

W ndow curtains, shades, and

veneti an blinds

M scel | aneous

Bags; sl eeping, including
mattress

Belts; nobney
Brushes; shoe

Butt on boards

BASE PRI CE
1967

CURRENT
COST LIMT

I ncl udi ng chest

$ 309.52

$ 70.86
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| TEM
Cloth; netal polishing
C oth; shoe
Cosnetic sets
Dresser sets

FI ashl i ghts; bul bs and
batteries

Hampers
Key containers
Kits; toilet

Kni ves; pocket or
sporting

Laces; shoe
Locks
Luggage, footlockers,

duffeibags, and other carrying
bafs

Manicure i nplenments

Mrrors

Nai | files

Needl es and thread

Perfunme and toilet water

Pet food and supplies

Pol i sh; shoe

Rel i gi ous goods (Il aynmen only)
Sci ssors

Shoe cl eani ng supplies

Shoe trees

2-1-11
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CURRENT
COST LIMT




1 TEM
Soap; |aundry
Soap; saddl e
Sol ar collectors (self-installed types)

St opper; ear

Storm wi ndows and insulation material s
(do-it-yourself types)

Sungl asses; utility type
Towel s

Toys

Trunks

Val |l ets

Washcl ot hs

Wbod burning stoves and accessories

Sports and Recreati onal Equi pnent

and Supplies

Aquati c equi pnent
Bi cycl es
Caneras and projectors

Canera and projector
accessori es

Fi shi ng equi pnent

Golf club sets

Guns and gun accessories
Power tools; outdoor power
equi prent, including |awn

mowers , edgers , and snow bl owers

Ski equi pnent

2-1-12

BASE PRI CE
1967

CURRENT
COST LIMT

$ 108.70

$ 347.85
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- BASE PRI CE CURRENT
| TEM 1967 COST LIMT
Sur f boar ds
Tents
Al other itenms of sports; $ 66. 67 § 213.35

recreational, garden, and
manual arts equi pnment and
suppl i es, photographic
supplies, and film

Aut onot i ve

Zasoline and oil

Supplies; accessories and
;necial order for do-it-
yourself custoners

Batteries

Tires
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